INSTRUCTIONS FOR FILING 1999 PARTNERSHIP RETURN

WHO MUST FILE: APPORTIONMENT OF INCOME:

Every partnership deriving income from property owned within thiwa has its own Schedule K-1 for nonresidents that will show how
state or from a business, trade, profession or occupation carriednonch of the Federal K-1 income is taxable to lowa. If the partnership i
within the state and every partnership organized under the provisialwéng business wholly within lowa then 100% of the Schedule K-1
of Chapter 486 of the lowa Code having a place of business in the stat®me will be taxed by lowa. If the partnership is doing business bot
must file a return of income, regardless of the amount of income within and without lowa, then each item of Federal K-1 income or los¢
loss and regardless of the residence of the partners. The lowa partneesidany modifications will be apportioned to lowa using the lowa single
form must also be used by syndicates, pools, joint ventures, limiteator business activity ratio. Those apportioned amounts will be
liability companies and other similar entities required to report activitiesported on the IA 126. The computation of this ratio must be show
on a Federal partnership return. on a separate schedule.

TAXYEARS: If a nonresident’s partnership income is from the manufacture or sal
The lowa partnership return must be made on the same period basi dangible personal property, the amount of income apportioned t
the partnership accounts are required to be kept for Federal tax purpdsega is to be based on that portion which the gross sales made with
irrespective of the fact that partners may be reporting their incomestha state bears to the total gross sales of the partnership. The sale
a different year basis. tangible property is considered made in the state if the property i
PARTNERSHIP NAME, ADDRESS, FEDERAL I.D. NUMBER: shipped or delivered to a point within this state, regardless of the f.o.

Pre-addressed mailing labels are no longer provided to partnersiipiit or other conditions of the sale.

who have filed lowa partnership returns in prior years. Instead thdééhe nonresident partner’s distribution includes income derived frorr
partnerships will receive a return with preprinted name, address dniness other than the manufacture or sale of tangible personal prope!
other identification information. If you are not completing a prei is to be apportioned to lowa in the ratio to which the lowa gross
addressed return, type or print the partnership name and business addzesgpts bear to the total gross receipts of the partnership. The partners
in the name/address box. If the partnership has a Federal identificatit provide each nonresident partner a copy of the lowa Nonresider
number, the numbemnust be entered in the box to the right of theK-1, which will show how the lowa portion of the partnership income
name/address box. If the partnership has applied for but not yet receigesbportioned to each nonresident partner.

a number, enter “applied for” and inform the department of the numbeix PREFERENCE ITEMS:

when received. To apply for a federal identification number, compl&fghe partnership had items of tax preference or minimum tax adjustme!
Federal application form SS4 and submit it to the Internal Revenyéms, those items will be allocated to the partners in the same ratio
Service office address listed in the form’s instructions. Or, you c@gtincome from the partnership is allocated. The partners may be subje

obtain a Federal number over the phone by completing a fedegfhe jowa minimum tax on the items of tax preference or adjustment
application form SS4 and then calling the IRS at (816)926-599%0cated to them.

weekdays. MOTOR FUEL TAX CREDIT:

DISTRIBUTION OF PARTNERSHIP INCOME: If the partnership does not have a motor fuel tax refund permit o
A partnership as such is not a taxable entity in lowa but the memberg Qfcelled its refund permit within the first 30 days of the year, a moto
a partnership are taxed upon their individual shares whether actulf¥| credit may be claimed by each partner on his or her individua
distributed to them or not. If the partnership’s operation results in a fRg¢ome tax return (or by the corporation if it is a partner). If a motor

loss, the loss may be deducted by the partners in the same propokfii credit is claimed, complete and attach the following forms to the
that netincome would have been payable to the partners. If the tax yea#nership form:

of a p:_;lrtner IS d|fferent_ from _tha_t .Of the partnership, the Q|str|b_utabi§ IA 4136 Computation of lowa Motor Fuel Tax Credit.

share is to be included in the individual return for the year in which th . .

tax year of the partnership ends. Residents of lowa who are partnerdipUPplemental schedule showing the method and allocation of tt
a partnership must report on their IA 1040s all items of income or [g&&/lons and credit to each partner.

shown on their Federal partnership K-Is just as these items are repo@egies of the above forms must be given to the partners and attach
on their Federal 1040. Net modifications from Part I, Column 5 of the their income tax returns.

lowa Partnership Return would be reported on each partner’s IA 104yA RESEARCH ACTIVITIES CREDIT, NEW JOBS CREDIT AND

as either “other income” on line 14 if the modifications are a positiséiINIMUM TAX CARRYFORWARD CREDIT:

amount, or as “other adjustments” on line 24 if the modifications arerau may be qualified for the lowa Research Activities Credit if your
negative amount. partnership has qualified for a Federal credit for expanding researc
NONRESIDENT PARTNERS: activities and a portion of the expenditures were made in lowa. Th

Everynonresidentind spouse, if any, who have $1,000 or more in né&dwa New Jobs Credit may apply to your partnership if you started :
income from property located in this state or from any business, tra@@W business or increased employment by 10% and the new or increas
profession or occupation carried on within this state and who alof@Ployment was covered by a jobs training agreement under Chapt
with his or her spouse, if any, has all-source income of $13,500%%0E of the lowa Code. Your partners may individually qualify for a
more ($9,000 or more for single individuals) must file an lowa inconfinimum tax carryforward credit based on lowa net minimum tax paic
tax return. Nonresidents compute their tax on all-source net incoptedeferral preference items. For additional details about these credi
less Federal tax and standard or itemized deductions. The tax comp&&&iform IA 128 (research credit); form IA 133 (new jobs credit); form
is then prorated based on lowa-source net income to all-source ifeB801 (minimum tax carryforward credit - individuals); or form IA
income. 8827 (minimum tax carryforward credit - corporations).
Nonresidents will enter each item of Federal K-1 income or loss afdTERPRISE ZONE AND NEW JOBS AND

. e . .-~ "INCOME PROGRAM CREDITS:
their share of any all-source modifications on their IA 1040 individua

returns just as lowa residents do. Partpers should be given a schedule of their pro rata amount of the
credits. 41-017a (10/99)



TIME AND PLACE FOR FILING: Line 8 - Subtract line 7 from line 4. This could result in either
The lowa partnership return must be filed on or before the last day;ghositive or negative number.

the fourth month following the close of the partnership’s tax year. For . . . :
calendar year filers, the due date is May 1, 2000. For an IA 1065, thEIr%e Qr;r,lb\c:dhl_mes 1 and 8. This is the adjusted all-source income o
is an automatic six-month extension of time to file after May 1, 200%].e partnersnip.

There is no extension request form required. Returns are to be mailed

to: Income Tax Return Processing, lowa Department of Revenue and PART Il - PARTNER'S SHARE OF MODIFICATIONS

Finance, Hoover State Office Building, Des Moines, lowa 50319-0120. AND INCOME

Partners required to file lowa income tax returns have six months aftét I shows each partner's share of modifications, of all-source incom
the original due date of the returns to file the returns without a failud@d of apportioned income. For lowa residents the share of all-sour

to file penalty only if 90 percent of the partner's lowa income tax liabilitflcome (column 6) and apportioned income (column 7) will be the
was paid by the original due date. same. If the partnership is doing business wholly within lowa, column:

6 and 7 will be the same for all the partners. But if the partnership i
The return must be signed by a partner or member. The return will ﬁig{ng pusmess both within and_ without lowa, then column. 7 will be
. ) . . . apportioned to lowa for nonresident partners based on a single fact
be considered valid unless this requirement is met. . S .
business activity ratio of lowa sales over total sales.

COMPOSITE FILING: I 1E h d add  each
A partnership may file an lowa individual income composite tax retur%O umn 1 -Enter the name and address of each partner.

and pay any tax due on the behalf of nonresident partners. See F&@HMN 2 - Enter the letter R if the partner is an lowa resident or the

SIGNATURE:

IA1040C for further information. letter N if the partner is not an lowa resident.
SPECIFIC INSTRUCTIONS Column 3 - Enter the correct Social Security Number or federal
PART | - MODIFICATION OF PARTNERSHIP INCOME I.D. number of each partner.

Line 1 - Enter the total of the amounts in the income (loss) section @hjumn 4 - Enter the percentage figure under the partnership agreeme
the partnership’s Federal schedule K less any Section 179 expeRsfesenting each partner’s distributive share of income, gain, los
deduction. deduction or credit. In the event the partnership agreement provides f
Line 2 - Enter the total interest and dividends from foreign securitiesspecific distribution of certain modifications which differs from that
and from securities of state and other political subdivisions, and frareed to apportion income or loss generally, then attach an explanatic

regulated investment companies exempt from Federal income tax giflumn 5 - Multiply line 8 of Part | above by the partner's percent
not exempt from lowa income taxes. interest in column 4 and enter the result here.

Line 3 - If a partnership is a member of another partnership or thgumn 6 - Multiply line 9 of Part | above by the partner's percent

beneficiary of an estate or trust, enter on this line the partnershiggerest in column 4 and enter the result here. If line 9 includes an
distributi\_/e share of ADDITIONS furnished you by such Othe{;uaranteed payments to a partner, allocate the guaranteed payme
partnership, estate or trust. directly to that partner and multiply only the balance of line 9 by eact
Intangible Drilling CostsInclude the amount optionally deducted inpartner’s percent interest.

the year paid or incurred to the extent the amount deducted exceggfumn 7 - For nonresident partners of partnerships doing busines
amounts recoverable through cost depletion or depreciation. within and without lowa, multiply the amount in column 6 by the lowa
Percentage Depletiorinclude the excess of IRC section 613 percentagegngle factor business activity ratio and enter the result here. Fc
depletion of an oil, gas, or geothermal well over the cost depletionnresident partners of partnerships doing business wholly within low
amount determined under IRC section 611. and for lowa resident partners enter the same figure as is in column
Line 4 - Total of Lines 2 and 3. Totals - Total columns 5, 6 and 7.

Line 5 - Enter the total interest received from Federal securities sucfPART Il - PARTNERSHIP INCOME FOR PRIOR YEARS

as U.S. Treasury bonds, notes, bills and savings bonds includedEinter the total partnership income attributable to lowa for 1996, 199
taxable income for Federal income tax purposes. Include any lossaml 1998. For prior year returns this would be analogous to the total ¢
the sale or exchange of a share from a regulated investment comgant Il, column 7 of this return.

held for six months or less to the extent the loss was disallowed under PART IV - FEDERAL PARTNERSHIP RETURN

section 852(b)(4)(B) of the Internal Revenue Code. Part IV requires that a copy of the Federal partnership return, forr
Line 6 - If a partnership is a member of another partnership or th@®65, including a Schedule K-1 for each partner and all other supportir
beneficiary of an estate or trust, enter on this line the partnershipthedules, be attached to this form.

distributive share of REDUCTIONS furnished you by such oth@{oTE: Cow-calf refunds must be reported on the lowa individual
partnership or estate or trust. income tax return, IA 1040. For calculation of Cow-Calf Refund, see
Federal Work Opportunity Tax Credit and Alcohol Fuel CreBitter form IA 132.

the amount of credits allowable for the tax year to the extent that the PREPARER’'S IDENTIFICATION NUMBER

credit increased Federal partnership income. Enter the preparer’s SSN, FEIN, or PTIN.

Additional Deduction for Wages Paid to Certain Individuglsalifying

businesses may also take an additional deduction of wages paid to new CONTACTING THE DEPARTMENT

employees who qualify as persons with disabilities or as ex-crimingly frther information, contact Taxpayer Services, lowa Departmen
offenders. of Revenue and Finance, PO Box 10457, Des Moines, lowa 50306.
Line 7 - Add lines 5 and 6. calling from the Des Moines area or from out of state, call

(515) 281-3114. Elsewhere in lowa or from the Rock Island/Moline or
Omabha calling areas, call toll free at 800-367-3388.
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